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%i?ﬂd“‘m“&‘.‘ﬁ ofrthe City Council Austin,Taxns,January 15th 13505,

Hon P M Maddox ,Mayor,Presiding; Roll cnlled;

P resent Aldermen Armatrong,Crooker,Cuneo,Haynan,Ma rediyh,Mill er Moore Moraland,
Petri,Redd,8cott Smith,Sutor & Wilhelm 14
Absent none

The following call of the Council war fead;
A special session of the City Council is herehy oslled to maet in the Council

o hamber City Hall,Smith Ofrfice building,this wedneday Jan 15 1908,at S P K for tl®
p urpose of considering the Mayors veto of an ordinance entitiea ™ An ordinance
g ranting to the Consolidated Construction Co of New .;euey a franchise to erct a
dam across the Colorado River at or near the site of the dam formerly eraected
a cross said river by the City of Aiatin.®

F M Maddox Mayor
Chas J Armstrong,Hensy Petri,Tom D SmiTh,A E Cuneo,L, M Crooker,FA Scott, HL
Haynes,C B Moreland,C J Wilbkelm,J X Meredith

Austin,Texas ,Jmuary 15 15085.
I hereby certify that I have served the above callfor a speclal meeting ot the

City Council by having same read by Officers Mayfield and Rytledse to each of thef

following named Aldermen towit : W D Miller,W C Reud,AE Cunec, WJ Butor,
L X Crooker,Torn D Smith, C J Armstrong,J X Meredith ,H L Haynes,CJ Wilhelm,
Henty Petri, WC Moora,FA Scott and C B Mo reland.

J H Mallory Sergt of Police

The Mayor stated that there was an ercorf in his veto,which he asked permission
t 0 correct before it was read .Onmotion the request was granted .

The following veto messale from tlhe Mayor was then read;
Aust in,Texas,January 12,158

Po the 'l.ionorable ,The City Council of tre City of Austin:
Gentlemen

I respectfully return ,without my spproval,your ordinancé passéd on
January 3,1608,gxr antingto the Consolidated Constructicn Company,n private
Corporationincorporated,organized and existing under the laws or trhe State of
Now Jersey,a franckise to erecvt angd maintain a dam across tlLs Colorado Riverat
or neap the location of the dam rormerly eracted accoss sald priver by tha City
o! Austin,and the ftranchise or privilace to sala Corposation to overflow tra
lands tormerly overi'lowa:l hy ' hack-watae ps of ©ald uar,Aang ppoviuing ftor tha
convoying and delivery to,and tre use hy,sald Corpopeation of tro matapinlrany
p roporty topmerly owned and usad by sald City in opoarat r. itas watar powus plant,
@ xcapt euch proparty ad ir In use ln tle opszcntion ot tl!a upessnt staerm povar
plant,and proviiing for tha farmislrin; to tle City by said Corpcration,pcwer
to oparat: the watar,11 1t and pew2p plnt or the City of Austir,ana orcviiaine
fcr trha paymants o1 annual rantals hy tia City for saer pcser.
My ressons for vetolrs Ycu pr ordinance are:
Firct! I have fag tre members of saly O moany looked up,by and trrough a nrovar
and leLitimate agency,And rin:a that tley are not ,geitier individuelly or
collectively,tinancially ahla L0 carry Oout t} @ proposaa worfk-no.r 40 tlLay proposd
to do =o-as I learneu fro~ their attorna Mer Frank Anarews or Houiston,Taxar,

on January 3ru cor -this mentl,in Aanswer tc trs diract guaaction:

® srhoulds your ordinence pass and receive Liwe aporoval or the -fayor ana Watar and
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Light Commission,has your Ccmprny tire money to make tle 3 2507, aaveril

He replio1,” No ,ant will not have until tre ccntract can “e florted,
wlrich I balinve will hg ono "

Secondi-In so fnr as tle City ie concomed,it i¢ not now,nor Lae it evar

b gen,either Hy vete of the psonla,or otherwine ,unysc any lo.nl o%ligaticn
tc entar into a contract with the Consol fust:d Constructicn Company ot
New Joreey,tc srant tlre proposed franchise ,unleee your action and my

A ctlone and uttaranoss would constitute such an obdli gation.Spaaking for
mysel1r,I will say here,as I said to Mr Frank Andcewe ,when he told me

tat tray ulid not heve the money,but wouild hava to reise the money on

the contract,If I had known this,under no consideration,would I have giren
0 ne moements thought to tle matter.We have had promise after promise

from these promotars,and given extansion upon extensionto them in order

t hat they migit carry out their mary promises,and with no result.

In fact,the Consclidated Construction Company of Delawarelet thedr framohd
franchise lapse ,and we are where we hegan a year ago.

g.l'h:l.a dam duilding by our !ew Yock capitalists has grown ircksome.

:.'l_low,your ordinance gramts & like franchise to the Conscliadated Constrac-
t ion Company of New Jersey,sald to be an entirely new company-whic: COmpm;{

+by three telegrams and one letter,ana by their attormey,came Lere saying

t hat they haa the & 25,000,00 todeposite e a guarantteof good faith.
w hile the fact 1s sthey did not have the money .
By these represontations I have been led ,and I presume you have been led,

10 g0 as far as we have gone with your csdinance.

Third: While I am anxious to see the dam and powers house re-bullt and
thus obtain chaoesp power,I am not willing to approve your ofdinance to

t his new Company,especially since it haswithin ten days after its
creation,by telegrams,letters and personal statemants mieled us as troy
have .

We can rest assured of the fact that,lit the gam is ever re-dillt,excipt
at an axhorbitant and ruinous price,it mist be done by ourselves,and withe
Oul own monaey-but wo are told it was so built once and waslad away.

I reply,that 4r built dy tre said Companylt mizlt wasl away.lf tho said

¢ ompany can insure it ,so can the City .

Fourth ! Should the dam and power house DPe bullt under thies ordinance, il
City will have paild out in the forty yaarsc lire of tio comeact,ln

p rincipal with eimple intorest at six paf cent pap arnnum ,the anormouuds

startling and unceaeonadble sum of $5,1:4,800,00,a8 follows:

The crdinance would iva tre promoting compeny & 5-,7)0,00 annunlly for
forty years,to rebuila the danm and ksep it insured,or $ 2,500 ,100,90,am
t he City-for penstocks and machinery-would have to pay 8 122,000,900,
makin; a total cost ot &,72:,702.0f this amount,$ 2,307 .,0M has an

averaze investment of 20 years,which at 5% would he 12n&,amounting to

$ 2,120,000,and the § 122,700 woald be invested for the tull tarm or

forty years,which,at 5% interest would be 240 emuntin: to $292,800.;
mekinZ a srong total

m oney4Angeos ®Wreatitotaml cost to the City,inclading 5% annually,onell
moneys fcr thte tirme investadgr 35,134,800,

Recapitulation:
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.Forty annual paymenta,of 3 53,000 3 2,50,Mm0

5 £ for the avaraige timn,20vearcz,oquel: 120 & . 5,130,700

P enstocks and machinary,in eddition, , . 122,000

5% theroon for 40 yanrs,iqials 240 ¢¥ . 292 ,800,
. . $§ 5,134,400

On the other hand,should the City do the work dy contract,in accordance with plene

and spacificaticne made hy competent and trustworthy engineers,employad by the
C i2y¢ bmtdcetgint ladingbulinpiasithecrdat ,pRadiEgpeaspanntwiks amdadngodliensitto

C ity,the ocost includingsimple intarest at 5% per annum,will be as follows:

The entire cost of ratuilding the dam,placing the penstocks and inatalling the
machinery 4s estimated at $550,000,whick can be paid “y the Cityin six and one hal
half years from the sucrplus anmnusl earninge of the presant plant,at the prasent

- rates for water,l ight and power.Should the City set amide $ 200,000and thenlet
 the contract to he completed within two years thecearter,the whole would hr

- completed infour years and fully paid for in six and onehalf yaars.

So the average time of the investment up to the time of full payment tharfofor
would ho thoee ani one-rousth yoars:and 5 & interest on $550,000f0r three and one-
‘fousrth years would he $3125,750.As the dam would not be completedfor two yoars
‘aftor the promoting company proposes to complate it,two years fuel at 825,000
‘per year,$50,000 is progerly chargeadle here for comparisor;and 3% thereontor
‘the average time of investmont,39 yaars,would be §117,000.There should also ve
'ehanged,ror comparison,insurance from completion or the workst the rate of

$ 10,000 pec amnum ,for 35 years,amunting to $30,000;8nd 5% interest therson

for the average time of the investmontwould be $2355,800.4and 5% interest,for
‘s omparison,should also he crarged here reom the time the work was complaéted,

on its cost $ 550,000 for 3Z hyears,the balance of time of tha investment,which
would amount to $ 1 393,500,meking e total of §2,999,030,as against $5,154,500,
i the work be done by the promoting Company.

Racapitulation:

C ost of dam,penstocks and machinery, $5:50,000
9% interest thareon to comu'ation of works, 125,750
5 £ 4interost thereon after completion of works 1,305,500
Fuel hill ror two years,at $ 25,000 50,900

3% intereet thereon tor averasa time tnvasted 117,000
Insurance at 3 10,000,for 35 years 250,000
5% tintareest trareon rof average time investe: 2815 ,5500

$ 2,999,032

Shoving a differance of & 3,755,500 in tavor ot thae City doing the work.
But it will be askeu-Where can tle City 4ot the money? I reply,rfrom tre ssme

source that the Citymust Jet forty ennual paymants of # 53,003 to pay tile

p romoting Company-from the aarnin;s or tre sator,11.1t and scwrer plant.

Estimated cost of re-huildin. tha dam and power i ouB84g,pdttin; in the penstochks

and nistalling the machinery,are maie rrom tho astimetes ot Mr W E Festastor

1502 ,for the Water and Ligrt Commigsioniand trom the estimate by :-ﬂlg-E Evansafor
1 905,for Stcne and Webdbster.Tre mesn maverag? of tres2 two estimetaee 1w -

¢ 557,245,550

Mr B M Brigys,attorney for the Consolidateu Constuction Company of Delawnre,




. informed me that insucrance of the dam,power house an:i macrinary would Me
ono per cent on thoe cost-3 5,500 .I have estimnte: it at § 10,700

lmllﬁllyo
Estimated annual cost of fuelis from tro actuel consamption of

fuel for tre laat thirty 'inys.

Por the reasons above iven I raturn yoir ofdinance disapprovea
R eapoctfully
P M Maddox,Mayor |
Aldeman Cuneo moved to reconsidor the vote dy whici: the orninanm

Wwas p asced ,which motion prevailed by L e 1ol lowing vote;
Yors Aldermen Armstronyg ,Crookor,cuneo,'gwn es Mo redith,Miller Moreland

P etrl Scott,Smith,&Wilhelm 11
Nays Aldermen Moore,Redd &Sutor 2
6\( ﬂt‘m«aacué-’vuu(n lderman Crooker moved that the ordinance now pass notwithstanding the
ver ‘Lrotiﬂ/ x}eyore objections,which motion prevailed by the following vote; ' ,-"l,:;
Yeas Aldermen Armstrong,Crooker,Cuneoc,Haynes,Meredith,Moreland,Petri,
Scott,Smithk Wilhelm 10 b
Nays Aldermen Miller Moore Redd & Sutor 4
on m'otion of Alderman Cuneo the Clerk was directed to forward the .3.'.._..‘.'5.
0 rdinance to the Water and Light Commission for their action ,

On motion the Council adjourned .
) - m. % . :."."f‘:
| C dty Clerk L




